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In making a determination as to the particular level of environmental 
remediation that will be required at any given site, and how that level 
of environmental remediation will be accomplished, each agency will 
rely upon the information that is gathered by the Company and its 
consultants during the various investigative phases that are performed. 
The activities that are conducted during the investigative phases are 
described in the Company's response to SDR 1.002(b). The activities 
that are performed during each of the investigative phases are highly 
complex, and require that the Company engage vendors with highly 
specialized experience and expertise. 

After all of the investigative phases have been completed, the 
regulatory agency will begin to make a determination as to the level of 
environmental remediation that will be required at a given site, and 
how that level of remediation will be accomplished. In making these 
determinations, the agency will consider the information obtained 
during the investigative phases, the recommendations of the Company, 
the Company's consultants, the agency's consultants, and other factors 
that are described in the Company's response to SDR 1.002(c). 

b. Prior to making a determination as to the level of environmental 
cleanup that will be required for a particular site, either the USEPA 
or IEPA will require that the Company perform several different types 
of environmental activities. The following environmental activities 
are generally undertaken to obtain the level of environmental cleanup 
that is required for any former MGP site. 

First, there is screening and site characterization based on sampling 
analyses. Second, there is a risk assessment taking into account human 
health and ecological considerations and considering present and future 
uses for the site. Third, there is a feasibility study to evaluate the 
effectiveness of various remedies. Fourth, for sites under the 
supervision of the USEPA, there is a process for public comment on 
proposed remedies. While this is not a statutory requirement for sites 
supervised by the IEPA, the Company would likely undertake a public 
comment process. 

Fifth, there is remedy selection. Sixth, there is remedial design. 
Seventh, there is remedial implementation. Finally, there is 
post-remedial monitoring. 

In order to assist it in these activities, the Company engages an 
environmental engineering consultant and environmental counsel, each 
possessing a highly specialized level of relevant experience and 
expertise. The Company also utilizes a community relations specialist, 
which it consults with as required for any of its projects. The 
selection of qualified, experienced and reputable environmental 
engineering consultants, environmental counsel, community relations 
specialists and other reliable vendors is crucial in controlling the 
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1.REQUEST: 

Describe with specificity how the actions undertaken by the Company 
comply with each of the four prudence standards contained in the 
Commission's Order in Docket Nos. 91-0080 through 91-0095 
(Consolidated) . 

RESPONSE : 

The Commission's Order in Docket Nos. 91-0080 through 91-0095 
(Consolidated) found that prudence of coal tar expenditures should be 
determined in accordance with the following four standards: 

(1) reasonable and appropriate business standards; 

(2) the requirements of relevant state and/or federal authorities; 

( 3 )  minimization of costs to ratepayers, consistent with safety, 
reliability and quality assurance; and 

(4) based on facts and knowledge the Company knew or reasonably 
should have known at the time the expenditures were made. 
(Order in Consolidated Dockets 91-0080 through 91-0095, dated 
September 30, 1992, p. 79-81.) 

The Company's compliance with these four standards is demonstrated in 
the direct testimony of Mr. Steven J. Matuszak, the Company's witness 
in this proceeding. Mr. Matuszak states that the Company uses the 
above-quoted standards in determining whether or not to make 
expenditures in complying with environmental laws and regulations. 
Matuszak Test., p .  3 .  

The two main standards are the second and third standards. The fourth 
standard is actually more of a standard to be used by the Commission in 
determining the prudence of a utility's expenditures for environmental 
activities. That is, the Commission is to determine prudence based on 
facts and knowledge available to the utility at the time it made its 
decision, not based on a 20 /20  hindsight review. The first standard - -  
a reasonable and appropriate business standard - -  really follows from 
the second and third standards. That is, a utility which meets the 
requirements of state and federal law, while minimizing costs to 
ratepayers, without jeopardizing safety, reliability and quality 
assurance, is obviously following a reasonable and appropriate business 
standard. 

With respect to the second standard, meeting the requirements of 
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federal and state law, the Company complies fully with this standard as 
demonstrated in Mr. Matuszak's direct testimony. Mr. Matuszak 
testifies that the Company incurs costs in complying with recently 
enacted laws and regulations. Matuszak Test., p. 5. His testimony 
describes in detail how the Company interacts with the two agencies 
responsible for enforcing federal and state environmental laws -- the 
United States Environmental Protection Agency (''USEPA'q) and the 
Illinois Environmental Protection Agency ("IEPA"). See Matuszak Test., 
pp. 5 - 6 .  The Company's compliance with federal and state laws is also 
demonstrated in Mr. Matuszak's description of the actual expenditures 
made during fiscal year 2002 at specific manufactured gas plant sites. 
See Matuszak Test., pp. 9-20. The Company's compliance with federal 
and state law is also shown in its Exhibit 1, the Companyis report to 
the Commission filed pursuant to Rider 11, Adjustment for Incremental 
Costs of Environmental Activities, of its rate schedule. Furthermore, 
compliance with federal and state law is also demonstrated by the 
Company's responses to Staff Data Request Nos. SDR 1.002, 1.006, 1.015, 
1.017, 1.018 and 1.021. 

With respect to the third standard, minimization of costs, Mr. Matuszak 
testifies that the Company's policy is to control environmental 
compliance costs to the fullest possible extent. Accordingly, the 
Company will only make expenditures when it is determined prudent to do 
so. Matuszak Test, p. 3 .  Mr. Matuszak further testifies that the most 
effective way f o r  the Company to control costs is to be actively 
involved in the determinations that are made regarding the timing, 
choice, and scope of environmental activities. Matuszak Test., pp. 
3-4. 
efforts necessary to vigorously pursue recovery of the incremental 
costs incurred as a result of environmental activities from potentially 
responsible parties ("PRPs") and insurance carriers. Matuszak Test., 

In addition, the Company's policy is to make all reasonable 

pp. 6-7. 

The Company's policy to minimize costs is demonstrated in Mr. 
Matuszak's description of the expenditures for environmental activities 
that the Company has made during fiscal year 2002. Matuszak Test., pp. 
9-20. In particular, Mr. Matuszak describes the efforts the Company 
has made to pursue cost recovery from its insurance carriers. Matuszak 
Test., p. 20. 

The Company's compliance with the Commission's third standard is also 
demonstrated in the Company's Exhibit 1 and the Company's responses to 
Staff Data Request N o s .  CLB 1.004 and 1.005 and SDR 1.002 through 
1.022. 
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2. REQUEST : 

This request pertains to the level of environmental cleanup required at 
each MGP site. 

a .  For each MGP site, describe the level of environmental cleanup 
required. 

b. List the steps that must be taken to obtain the level of 
environmental cleanup required. 

c. Explain and evaluate any alternative levels of environmental 
cleanup that may be applicable for each site. 

RESPONSE : 

a. It is the responsibility of the United States Environmental 
Protection Agency, Region V ("USEPA") to determine the level of 
environmental remediation that will be required for each of the 
Company's former MGP sites that are under its regulatory supervision. 
The Illinois Environmental Protection Agency (4sIEPA'1) is responsible 
for making the determination as to the level of environmental 
remediation that will be required for each of the Company's former MGP 
sites that are under its regulatory supervision. Either agency can 
assert its regulatory authority over any particular site that is 
located within its jurisdiction. Absent unusual circumstances, the 
USEPA will generally refrain from asserting jurisdiction over sites 
that are under the regulatory supervision of the IEPA. When the USEPA 
has asserted its regulatory authority over a site, it will consult the 
IEPA which will participate in the oversight process. 

Each regulatory agency is vested with extensive statutory discretion in 
determining both the level of environmental remediation that it will 
require at a given site, and how that level of remediation will be 
accomplished. Because of the wide discretion that is vested in the 
environmental regulatory agencies, it is necessary for the Company to 
actively participate in every phase of the site investigative and 
remedy selection processes. 

This participation is necessary so as to allow the Company to negotiate 
effectively with the agency regarding the various stages of the 
remediation process. This, in turn, gives the Company the opportunity 
to minimize, to the fullest extent possible, the total cost of the 
environmental remediation of a particular site in a manner that is 
consistent with legal and regulatory requirements. 
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total cost of a remediation project in a manner that is consistent with 
the requirements imposed by the regulatory agency. 
experienced and reputable vendors enables the Company to negotiate more 
effectively with the agency, thus giving the Company the opportunity to 
minimize to the fullest extent possible the total cost of a remediation 
project in a manner that is consistent with legal and regulatory 
requirements. 

In selecting these vendors, the Company's personnel consider many 
factors. Such factors include: the vendor's prior MGP experience; the 
vendor's experience at sites within the USEPA'S Region V; the vendor's 
reputation in the industry; the Company's past experience with the 
vendor; its general capabilities; its general approach to environmental 
investigations; billing methods and projected implementation costs; and 
the professional qualifications of those individuals who would perform 
work on the project. 

c. The level of environmental remediation that may be required for any 
particular former MGP site is determined by the USEPA or the IEPA based 
on the regulatory requirements related to the media affected by the 
contamination (e.g., soil or groundwater) and human health and 
ecological risk factors. 

The selection of 
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3 . REQUEST : 
Has the Company ever received a site remediation letter from the 
Illinois Environmental Protection Agency indicating that no further 
remediation is required at a specific MGP site? If yes, provide a copy 
of each site remediation letter received. 

RESPONSE : 

Yes, during the reconciliation period, the Illinois Environmental 
Protection Agency has issued No Further Remediation ("NFR'I) letters 
with respect to portions of the Calumet Station and North Shore Avenue 
Station sites. A copy of each NFR letter is attached. 
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lLLlNOlS ENVIRONMENTAL PROTECTION AGENCY 
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1021 NOKTH GRAND AVENUE &T, P.0. Box 19276, SPRlNCFlELD, ILLINOIS 62794-9276 - 
RENEE CIPRIANO, DIRECTOR 

(217) 782-6761 

March 1,2002 CERTIFlED MAIL 

Charles Thompson 
The Peoples Gas Light and Coke Company 
130 East Randolph Drive 
Chicago, IL 60601 

Re: 03 16025088/Cook County 
Chicago/ Rogers Park Sub-Shop Pond Parcel Site 
Site Remediation Program/Technical Reports 

Dear Mr. Thompson: 

The Remediation Objectives ReporvlRemedial Action Plan/Remedial Action Completion Report 
(November 13,2001/01-5165 andFebruary 18,2002/02-0609), as preparedby Burns & 
McDonnell for the Rogers Park Sub-Shop Pond Parcel property, has been reviewed by the 
Illinois Environmental Protection Agency (“Ilkoki EPA”). The approved remediation 
objectives at the Site are equal to or are above the existing levels of regulated substances and the 
Remediation Objectives Report/Remedial Action PlanfRemedial Action Completion Report shall 
serve as the approved Remedial Action Completion Report. 

The Remediation Site, consisting of approximately two (2) acres, is located at 663 1 North 
Kedzie Avenue, Chicago, Illinois. Pursuant to Settion 58.10 of the Illinois Environmental 
Protection Act (“Acf’) (415 ILCS 5/1 et seq.), your request for a no further remediation 
determination is granted under the conditions and terms specified in this letter. The Remediation 
Applicant, as identified on the Illinois EPA’s Site Remediation Program DRM-1 Form (October 
25,2001/01-4009), is The Peoples Gas Light and Coke Company. 

This comprehensive No Further Remediation Letter (“Letter“’) signifies a release from further 
responsibilities under the Act for the performance of the approved remedial action. This Letter 
shall be considered prima facie evidence that the Remediation Site described in the attached 
Illinois EPA Site Remediation Program Environmental Notice and shown in the attached Site 
Base Map does not constitute a threat to human health and the environment and does not require 
further remediation under the Act if utilized in accordance with the terms of this Letter. 

GEORGE H. RYAN, GOVERNOR 



Conditions and Terms of ADuroval 

Level of Remediation and Land Use Limitations 

1) The Remediation Site is approved for Residential or IndustriaYCommercid land use. 

2) The land use specified in this Letter may be revised iE 

a) Further investigation or remedial action has been conducted that documents the 
attainment of objectives approHate for the new land use; and 

b) A new Letter is obtained and recorded in accordance with Title XW of the Act and 
regulations adopted thereunder. 

other Terms 

3) Where the Remediation Applicant is @the sole owner of the Remediation Site, the 
Remediation Applicant shall complete the attached Properly Owner Certification of the No 
Further Remediation Letter under the Site Remediation Program Form. This certification, 
by original signature of each property owner, or the authorized agent of the owner(s), of the 
Remediation Site or any portion thereof who is not a Remediation Applicant shall be 
recorded along with this Letter. 

4) Further information regarding this Remediation Site can be obtained through a Written 
request under the Freedom of Information Act (5 ILCS 140) to: 

Illinois Environmental Protection Agency 
Attn: Freedom of Information Act Officer 
Bureau of Land424 
1021 North Grand Avenue East 
Post Office Box 19276 
Springfield, IL 62794-9276 

5) Pursuant to Section 58.10(f) of the Act (415 ILCS 5/58.10(f)), should the Illinois EPA seek 
to void this Letter, the Illinois EPA shall provide notice to the current title holder and to the 
Remediation Applicant at the last known address. The notice shall specify the cause for the 
voidance, explain the provisions for appeal, and describe the facts in support of this cause. 
Specific acts or omissions that may result in the voidance of the Letter under Sections 
.58.lO(e)(l)-(7) of the Act (415 ILCS 5/58.1O(e)(l)-(7)) include, but shall not be limited to: 

a) Any violation of instibtional controls or the designated land use restrictions; 

b) The failure to operate and maintain preventive or engineering controls or to comply with 
any applicable Foundwater monitoring plan; 

c) The disturbance or removal of contamination that has been left in-place in accordance 
with the Remedial Action Plan. Access to soil contamination may be allowed if, during 
and after any access, public health and the environment are protected consistent with the 
Remedial Action Plan; 
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d) The failure to comply with the recording requiremen& for this Letter, 

e) Obtaining the Letter by fhud or misrepresentation; 

f )  Subsequent discovery of contdntmts, not identified as part of the investigative or 
remedial activities upon which the issuance of the Letter was based, that pose a threat to 
human health or the environment; 

g) The failure to pay the No Further Remediation Assessment Fee within forty-five (45) 
days after receiving a request for payment h m  the Illinois EPA; 

h) The failure to pay in fhll the applicable fees under the Review and Evaluation Services 
Agreement within forty-five (45) days after receiving a request for payment &om the 
Illinois EPA. 

6)  Pursuant to Section 58.10(d) of the Act, this Letter shall apply in favor of the following 
persons: 

a) The Peoples Gas Light and Coke Company; 

b) The owner and operator of the Remediation Site; 

c) Any parent corporation or subsidiary of the owner of the Remediation Site; 

d) Any co-owner, either by joint-tenancy, right of survivorship, or any other party sharing a 
relationship with the owner of the Remediation Site; 

e) Any holder of a beneficial interest of a land trust or inter vivos trust, whether revocable 
or irrevocable, involving the Remediation Site; 

f )  Any mortgagee or trustee of a deed of trust of the owner of the Remediation Site or any 
assignee, transferee, or any successor-in-interest thereto; 

g) Any successor-in-interest of the owner of the Remediation Site; 

h) Any transferee of the owner of the Remediation Site whether the transfer was by sale, 
bankruptcy proceeding, partition, dissolution of marriage, settlement or adjudication of 
any civil action, charitable gift, or bequest; 

i) Any heir or devisee of the owner of the Remediation Site; 

j) Any financial institution, as that tern is defined in Section 2 of the Illinois Banking Act 
and to include the Illinois Housing Development Authority, that has acquired the 
ownership, operation, management, or control of the Remediation Site through 
foreclosure or k d e r  the terms of a security interest held by the financial institution, under 
the terms of an extension of credit made by the financial institution, or any successor-in- 
interest thereto; or 
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k) In the case of a fiduciary (other than a land trustee), the estate, trust estate, or Other 
interest in property held in a fiduciary capacity, and a trustee, execumr, administrator, 
guardian, receiver, comervator, or other person who holds the mediated site in a 
fiduciary capacity, or a transferee of such party. 

7) This letter, including all a t t a c h t s ,  must be recorded as a single instrument within forty- 
five (45) days of receipt with the Office of the Recorder of Cook County. For recording 
pumoses, the Illinois EPA Site Remediation b e r a m  Environmental Notice attached to this 
Letter should be, the first Date of the insttVment filed. This Letter shall not be effective until 
officially recorded by the Office of the Recorder of Cook County in accordance with Ellinois 
law so tha! it forms a permanent part of the chain of title for the Rogers Park Sub-shop Pond 
Parcel property. 

8) Within thiay (30) days of this Letter being recorded by the Office of the Recorder of Cook 
County, a certified copy of this Letter, as recorded, shall be obtained and submitted to the 
Illinois EPA to: 

Robert E. O’Hara 
Illinois Environmental Protection Agency 
Bureau of LandRPMS 
1021 North Grand Avenue East 
Post OfficeBox 19216 
Springfield, IL 62794-9216 

9) In accordance with Section 58.10(g) ofthe Act, a No Further Remediation Assessment Fee 
based on the costs incurred for the Remediation Site by the Illinois EPA for review and 
evaluation services will be applied in addition to the fees applicable undw the Review and 
Evaluation Services Agreement. Request for payment of the No Further Remediation 
Assessment Fee will be included with the billing statement. 

If you have any questions regarding this correspondence, you may contact the Illinois EPA 
project manager, Jennifer M. Seul at 217/785-9399. 

Sincerely, 

&a R edialproiect 
- I  

dvision of Remediation Management 
Bureau of Land 

Attacbments(3): Illinois EPA Site Remediation Program Environmental Notice 
Site Base Map 
Property Owner Certification of No Further Remediation Letter under the 

Site Remediation Program Form 



4 : . I  .' _-.: page5 
* .  - .  . .  

cc: Margaret Kelly, P.E. 
Burns and McDonnell 
2601 West 22"d street 
Oak Brook, Illinois 60523-1229 
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bcc: Recordsunit 
Bob O'Hm 
Ginger Miller 



. Name: Charles Thompson 
The FeopleS Gas Light and Coke Compai-iy 

.. _,. . 
Address;" _1 ..130 East Randolph Drive 
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The Peoples Gas Light and'coke'company 

Address: 130 East Randolph Drive 
Chicago, Illinois 60601 

THE ABOVE SPACE FOR RECORDER'S OFFICE 

This Environmental No Fuaher Remediation Letter must be submitted by the remediation applicant within 45 
days of its receipt, to the Office of the Recorder of Cook County. 

Illinois State EPA Number: 0316025088 

The Peoples Gas Light and Coke Company , the Remediation Applicant, whose address is 130 East Randolph 
Drive, Chicago, Illinois 60601 has performed investigative andlor remedial activities for the remediation site 
depicted on the attached Site Base Map and identified by ,the following: 

1. 

2. 

3. 

4. 

5 .  

Legal description or Reference to a Plat Showing the Boundaries: That Part of Lot 2 (except the west 66 
feet thereof) in the subdivision of the west % (in area) of the southwest h t i o n a l %  of Section 36, 
Township 41 North, Range 13, East of the Third Principal Meridian, lying north of the Indian Boundary 
Line in Cook County, Illinois, More Particularly described as follows: 

Commencing at the southeast comer of said Lot 2; thence south 89"51'56" west on the south line of said 
Lot 2,408.81 feet to the point of beginning; Thence continuing south 89'51'56" west on the south line 
of said Lot 2,330.00 feet, more or less, to the easterly line of Kedzie Avenue; Thence North Ol"35'45" 
east of the easterly line on Kedzie Avenue, 240.00 feet: Thence North 89'51 '56" east, 330.00 feet; 
Thence south 01'35'45'' west, 240.00 feet to the Point of Beginning, All in Cook County, Illinois. 

Common Address: 663 1 North Kedzie, Chicago, IL 

Real Estate Tax Indeflarcel Index Number: 10-36-300-004 

Remediation Site Owner: The Peoples Gas Light and Coke Company 

Land Use: Residential and IndustriaVCommercial 

(Illinois EPA Site Remediation Program Environmental Notice) 
Page 1 
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. 6. * Site Investigation: Comp 

. See NFR letter for other terms. 

.... 

; ... . 

(Illinois EPA Site Remediation Program Environmental Notice) 
Page 2 
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Site Base Map 

ChicagolRogers Park Sub-Shop Pond Parcel 
Site Remediation Program 

0316025088- Cook Count?' 
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REMEDIATION SITE BOUNDARY -.-- 
PIN: PART OF 10-36-300-004 
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S C A L E  I N  F E E T  

REMEDIATION BOUNDARY PLAN 
ROGERS f A R K  SUB-SHOP - POND PARCEL 

CHICAGO, tUINOiS 
THE PEOPLES GAS LIGHT AND COKE COMPANY 



cyyhc -7 Page 4 of 1 0  1 '  ,,. ' - * . .i , .~ * .., 
P.ROPERTY OWNER CERTIFICATION OFTHE NFR LEVER ,: 1 

U N D ~ R  THE SITE REMEDIATION PROGRAM 

If the Remediation Applicant is not the sole owner of the Fediat ion site, include the h l l  legal name. 
titlt, the company, the street address, the city, the state, the ZIP code, and the telephme number of all 
other property owners. Include the site name, street address, city, ZIP code, county, Illinois inventory 
identification nmber  and real estate tax mdedparcel index ntmibet. The p m p W  OWnHs), or the duly 
authorized agent of the owner(s) must certify, by original signature, the statement appearing below. 

A duly authorized agent'means a person who is auth&zed by written conskt or by law to act on behalf 
of a property owner inclucling,.but riot limited to: 

" 

1 .. 
2. 

3. 

For corporations, a principal executive officer of at least the level of vice-president; 
For a sole proprietorship or.partnmship, the proprietor or a g&ml p m e r ,  respectively; 
and 
For a municipality, state or other public a h c y ,  the head of the agency or ranking elected 
official. 

For multiple property owners, attach additional sheets containing the information described above; along 
with a signed, dated certification for each. All property owner certifications must be recorded along with 
the attached NFR letter. 

Property Owner Information 
Owner's Name: 
Title: 
Company: 
Street Address: 
City: State: Zip Code: Phone: 

Site Information 
Site Name: 
Site Address: 

nliois inventoIy identification number: 
Real Estate Tax Indeflarcel Index No. 

I hereby certify that I have reviewed the attached No Further Remediation Letter and that 1 accept the terms and 
conditions and any land use limitations set forth in the letter. 

Ownds Signature: Date: 

City:. State:- Zip Code: county: 

SUBSCRIEED Ah'D SWORN TO BEFORE ME 

this day of ,20- 

Notaw Public 
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1021 NORTH GRAND AVENUE EAST, P.0. BOX 19276, %RINGFIELD, ILLINOIS 62794-9276 

RENEE CIPRIANO, DIREC~OR 

(217) 782-6761 

December 4,2001 

Charles L. Thompson 
The Peoples Gas Light and Coke Company 
130 East Randolph Drive 
20fi Floor 
Chicago, Illinois 60601 

Re: 0316485068/Cook County 
ChicagoiPeoples Calumet LLC 
Site Remediation ProgramlTechnical Reports 

CERTIFIED MAIL 
7099 3400 0014 9527 2576 

Dear Mr. Thompson: 

The Remediation Objectives Report/Remedial Action PladRemedial Action Completion Repori 
(August 2001/01-3138), and a letter (November 14,2001/01-5150) as prepared by Bums & 
McDonnell for the Peoples Calumet LLC property, have been reviewed by the Illinois 
Environmental Protection Agency ("Illinois EPA") and demonstrate that the remedial action was 
completed in accordance with the Interim Removal Action Plan (April 2000/00-2196). 

The Remediation Site, consisting of 8.9 acres, is located at 3141 East 96& Street, Chicago, 
Illinois. Pursuant to Section 58.10 of the Illinois Environmental Protection Act ("Act") (415 
ILCS 5/1 et seq.), your request for a no M e r  remediation determination is granted under the 
conditions and terms specified in this letter. The Remediation Applicant, as identified on the 
Illinois EPA's Site Remediation Program DRM-1 Form (September 17,1999/99-1879), is The 
Peoples Gas Light and Coke Company. 

This comprehensive No Further Remediation Letter ("Letter") siguifies a release horn further 
responsibilities under the Act for the performance of the approved remedial action. This Letter 
shall be considered prima facie evidence that the Remediation Site described in the attached 
IlIinois EPA Site Remediation Program Environmental Notice and shown in the attached Site 
Base Map does not constitute a threat to human health and the environment and does not require 
further remediation under the Act if utilized in accordance with the terms of this Letter. 

GEORGE H. RYAN, GOVERNOR 



Page 2 

Conditions and Terms Of AUDrOVaI 

Level of Remediation and Land Use Limitations 

1) The Remediation Site is restricted to IndustriaVCommercial land use. 

2) The land use specified in this Letter may be revised if: 

a) Further investigation or remedial action has been conducted that documents the 
attainment of objectives appropriate for the new land use; and 

b) A new Letter is obtained and recorded in accordance with Title XW of the Act and 
regulations adopted thereunder. 

Preventive, Engineering. and Institutional Controls 

3) The implementation and maintenance of the following controls are required as part of the 
approval of the remediation objectives for this Remediation Site. 

Institutional Controls: 

4) No person shall construct, install, maintain, or operate a water system or well at the 
Remediation Site. All water supplies and water services for the Remediation Site must be 
obtained f?om a public water supply system. The provisions of this institutional control shall 
be applicable to all water usage (e.g., domestic, indwtriaUcommercial uses and outdoor 
watering). 

Other Terms 

5) Where the Remediation Applicant is p& the sole owner of the Remediation Site, the 
Remediation Applicant shall complete the attached Property Owner Certification of the No 
Further Remediation Letter under the Site Remediation Program Form. This certification, 
by original signature of each property owner, or the authorized agent of the owner(s), of the 
Remediation Site or any portion thereof who is not a Remediation Applicant shall be 
recorded along with this Letter. 

6) Further information regarding this Remediation Site can be obtained through a written 
request under the Freedom of Information Act (5 LCS 140) to: 

Illinois Environmental Protection Agency 
Attn: Freedom of Information Act Officer 
Bureau of Land424 
1021 North Grand Avenue East 
Post Office Box 19276 
Springfield, IL 62794-9276 
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7) Pursuant to Section 58.10(f) of the Act (415 ILCS 5/58.10(f)), should the Illinois EPA seek 
to void this Letter, the Illinois EPA shall provide notice to the current title holder and to the 
Remediation Applicant at the last known address. The notice shall specify the cause for the 
voidance, explain the provisions for appeal, and describe the facts in support of this cause. 
Specific acts or omissions that may result in the voidance of the Letter under Sections 
58.10(e)(1)-(7) of the Act (415 ILCS 5/58.10(e)(l)-(7)) include, but shall not be limited to: 

a) Any violation of institutional controls or the designated land use restrictions; 

b) The failure to operate and maintain preventive or engineering controls or to comply with 
any applicable groundwater monitoring plan; 

c) The disturbance or removal of contamination that has been left in-place in accordance 
with the Remedial Action Plan. Access to soil contamination may be allowed if, during 
and after any access, public health and the environment are protected consistent with the 
Remedial Action Plan; 

d) The failure to comply with the recording requirements for this Letter; 

e) Obtaining the Letter by fraud or misrepresentation; 

f )  Subsequent discovery of contaminants, not identified as part of the investigative or 
remedial activities upon which the issuance of the Letter was based, that pose a threat to 
human health or the environment; 

g) The failure to pay the No Further Remediation Assessment Fee within forty-five (45) 
days after receiving a request for payment from the Illinois EPA, 

h) The failure to pay in 111 the applicable fees under the Review and Evaluation Services 
Agreement within forty-five (45) days after receiving a request for payment from the 
Illinois EPA. 

8) Pursuant to Section 58.10(d) of the Act, this Letter shall apply in favor of the following 
persons: 

a) The Peoples Gas Light and Coke Company; 

b) The owner and operator of the Remediation Site; 

c) Any parent corporation or subsidiary of the owner of the Remediation Site; 

d) Any co-owner, either by join-tenancy, right of survivorship, or any other party sharing a 
relationship with the owner of the Remediation Site; 

e) Any holder of a beneficial interest of a land trust or inter vivos trust, whether revocable 
or irrevocable, involving the Remediation Site; 

f )  Any mortgagee or trustee of a deed of trust of the owner of the Remediation Site or any 
assignee, transferee, or any successor-in-interest thereto; 
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g) Any successor-in-interest of the owner of the Remediation Site; 

h) Any transferee of the owner of the Remediation Site whether the transfer was -y sale, 
bankruptcy proceeding, partition, dissolution of marriage, settlement or adjudication of 
any civil action, charitable gift, or bequest; 

i) Any heir or devisee of the owner of the Remediation Site; 

j) Any financial institution, as that term is defined in Section 2 of the Illinois Banking Act 
and to include the Illinois Housing Development Authority, that has acquired the 
ownership, operation, management, or control of the Remediation Site through 
foreclosure or under the terms of a security interest held by the financial institution, under 
the terms of an extension of credit made by the financial institution, or any successor-in- 
interest thereto; or 

k) In the case of a fiduciary (other than a land trustee), the estate, trust estate, or other 
interest in property held in a fiduciary capacity, and a trustee, executor, administrator, 
guardian, receiver, conservator, or other person who holds the remediated site in a 
fiduciary capacity, or a transferee of such party. 

9) This letter, including all attachments, must be recorded as a single instrument within forty- 
five (45) days of receipt with the Office of the Recorder of Cook County. For recording 
purposes. the Illinois EPA Site Remediation P r o m  Environmental Notice attached to this 
Letter should be the first uage of the instrument filed. This Letter shall not be effective until 
officially recorded by the Office of the Recorder of Cook County in accordance with Illinois 
law so that it forms a permanent part of the chain of title for the Peoples Calumet LLC 
property. 

10) Within thirty (30) days of this Letter being recorded by the Office of the Recorder of Cook 
County, a certified copy of this Letter, as recorded, shall be obtained and submitted to the 
Illinois EPA to: 

Robert E. O’Hara 
Illinois Environmental Protection Agency 
Bureau of L a n W M S  
1021 North Grand Avenue East 
Post Office Box 19276 
Springfield, EL 62794-9276 

11)In accoTdance with Section 58.10(g) of the Act, a No Further Remediation Assessment Fee 
based on the costs incurred for the Remediation Site by the Illinois EPA for review and 
evaluation services will be applied in addition to the fees applicable under the Review and 
Evaluation Senices Agreement. Request for payment of the No Further Remediation 
Assessment Fee will be included with the billing statement. 
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If you have any questions regarding the Peoples Calumet LLC site, you may contact the Illinois 
EPA project manager, Jennifer M. Seul at 217/785-9399. 

Sincerely, 

Division of Remediation Management 
Bureau of Land 

Attachments(3): Illinois EPA Site Remediation Program Environmental Notice 
Site Base Map 
Property Owner Certification of No Further Remediation Letter under the 

Site Remediation Program Form 

cc: Peoples Calumet LLC 
William E. Morrow 
150 North Michigan Avenue 
Suite 3900 
Chicago, Illinois 60601 

Bums & McDonnell Engineering Company, Inc. 
Margaret H. Kelly 
2601 West 22"d Street 
Oak Brook, Illinois 60523-1229 

Commissioner 
Chicago Department of Environment 
25'h Floor 
30 North LaSalle Street 
Chicago, Illinois 60602-2575 



PREPARED BY: 

Name: Charles Thompson 
The Peoples Gas Light and Coke Company 

Address: 130 East Randolph Drive 
20' Floor 
Chicago, Illinois 60601 

RETURN TO: 

Name: Charles Thompson 
The Peoples Gas Light and Coke Company 

Address: 130 East Randolph Drive 
20' Floor 
Chicago, Illinois 60601 

THE ABOVE SPACE FOR RECORDER'S OFFICE 

This Environmental No Further Remediation Letter must be submitted by the remediation applicant within 45 
days of its receipt, to the Office of the Recorder of Cook County. 

Illinois State EPA Number: 0316485068 

The Peoples Gas Light and Coke Company, the Remediation Applicant, whose address is 130 East Randolph 
Drive, Chicago, Illinois 60601 has performed investigative and/or remedial activities for the remediation site 
depicted on the attached Site Base Map and identified by the following: 

1. Legal description or Reference to a Plat Showing the Boundaries: That part of fractional Section 6, south 
of the Indian Boundary Line in Township 37 North, Range 15 East of the Third Principal Meridian, 
bounded and depcribed as follows: 

Commencing at the intersection of the easterly line of the land conveyed by John Mohr and Sons 
to James Stillwell by warranty deed dated April 22,1916 and recorded April 25, 1916 and the 
southwesterly line of the Calumet Skyway Toll Bridge, as conveyed to the City of Chicago by quit claim 
ddsecorded July 13,1956 as Torrens Document No. 1682620; 

southwest, having a chord bearing of south 39 degrees 31 minutes 23 seconds east and a radius of 
5814.65 feet, a distance 24.62 feet to the point of beginning; 

arc of a circle convex to the southwest, having a chord bearing of south 43 degrees 32 minutes 02 
seconds east and a radius of 5814.65 feet, a distance of 792.28 feet to apoint of tangency; 

Thence continuing south 47 degrees 26 minutes 17 seconds east along the southeasterly line of 
said Calumet Skyway Toll Bridge, being a straight line, a distance of 64.66 feet; 

Thence south 12 degrees 49 minutes 20 seconds east, a distance of458.31 feet to an intersection 
with a line 20.00 feet north of and parallel with the aforesaid south line of factional Section 6, south of 
the Indian Boundary Line; 

521.30 feet; 

Thence southeastwardly along said southwesterly line, being the arc of the circle convex to the 

Thence continuing along said southeasterly line of the Calumet Skyway Toll Bridge, being the 

Thence north 90 degrees 00 minutes 00 seconds west along said parallel line, a distance of 

(Illinois EPA Site Remediation Program Environmental Notice) 
Page 1 
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2. 

3. 

4. 

5.  

6. 

Thence north 08 degrees 20 minutes 26 seconds east, a distance. of 461.67 feet; 
Thence north 71 degrees 28 minutes 01 second west, a distance of 390.39 feet; 
Thence north 17 degrees 19 minutes 01 second east, a distance of 452.44 feet; 
Thence north 72 degrees 40 minutes 59 seconds west, a distance of 20.00 feet; 
Thence north 17 degrees 19 minutes 01 second east, a distance of 47.96 feet, to the point of 

beginning, in Cook County, Illinois. 

Common Address: 3141 East 96'h Street, Chicago, Illinois 

Real Estate Tax Index/Parcel Index Numbers: 26-06-428-005-0000,26-06-428-006-0000,26-06-428- 
01 1-0000,26-06-428-016-0000, and 26-06-428-019-0000 

Remediation Site Owner: Peoples Calumet LLC 

Land Use: Industrial/Commercial 

Site Investigation: Comprehensive 

See NFR letter for other terms. 

(Illinois EPA Site Remediation Program Environmental Notice) 
Page 2' 
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PROPERTY OWNER CERTIFICATION OF TBe NFR LETTER 
UNDER TRE SITE REMEDIATION PROGRAM 

If -.; Remediation Applicant is not the sole owner of the remediation site, include ~--: full legal name, 
title, the company, the skeet address, the city, the state, the ZIP code, and the telephone number of all 
other property owners. Include the site name, street address, city, ZIP code, county, Illinois inventory 
identification number and real estate tax indedparcel index number. The property owner(s), or the duly 
authorized agent of the owner(s) must certify, by original signature, the statement appearing below. 

A duly authorized agent means a person who is authorized by witten consent or by law to act on behalf 
of a property owner including, but not limited to: 

1. 
2. 

3. 

For corporations, a principal executive officer of at least the level of vice-president; 
For a sole proprietorship or partnership, the proprietor or a general partner, res??ectively; 
and 
For a municipality, state or other public agency, the head of the agency or ranking elected 
official. 

For multiple property owners, attach additional sheets containing the information' described above, along 
with a signed, dated certification for each. All property owner certifications must be recorded along with 
the attached NFR letter. 

Property Owner Information 
Owner's Name: 

Street Address: 
City: State: Zip Code: Phone: 

Site Information 
Site Name: 
Site Address: 

Illinois inventory identification number: 
Real Estate Tax Indeflarcel Index No. 

City: State:- Zip Code: county: 

I hereby certzfy that I have reviewed the attached No Further Remediation Letter and that I accept the terms and 
conditions and any land use limitations set forth in the letter. 

Owners Signature: Date: 

SUBSCRIBED AND SWORN TO BEFORE ME 
this day of ,20- 

Notary Public 



The Peoples Gas Light and Coke Company 

RESPONSE TO DATA REQUEST: SDR 1.004 
DOCKET NO. 03-0162 

RESPONSIBLE WITNESS : MATUSZAK 

4. REQUEST : 

Describe how the Company monitors the actual on-site investigation and 
remediation activities. 

RESPONSE : 

The Company monitors the actual on-site investigation and remedi.ation 
activities by the use of its employees, and with one or more 
consultants engaged for this purpose. The methods employed to monitor 
on-site activities will depend upon the type of activity that is being 
conducted. 

Prior to the commencement of the on-site investigation phase, the 
Company engages one or more environmental engineering consultants to 
assist it. During the on-site investigation phase, the Company's 
personnel will generally oversee the investigative activities that are 
conducted at the site by the consultant. The consultant, in turn, 
oversees the activities that are conducted by the subcontractors. The 
Company's personnel also review the contents of the test results from 
analytical laboratories, drilling and well logs, hazardous waste 
shipment manifests, and other reports and documents that are submitted 
by the Company's environmental engineering consultant relative to the 
on-site activities that are conducted by the consultant and its 
subcontractors. 

Prior to the commencement of the on-site remediation phase, the Company 
engages an environmental engineering consultant. This consultant may 
or may not be the same environmental engineering consultant that the 
Company engages to perform work during the on-site investigation phase. 
Thereafter, proposals are solicited for the remediation project from 
several knowledgeable and experienced remediation contractors. These 
proposals are reviewed, and with the assistance of the Company's 
environmental engineering consultant, the appropriate contractor for 
the project is selected to perform remedial work at the site. 

During the remediation phase, the Company's personnel generally oversee 
all of the on-site remediation activities. The Company's environmental 
engineering consultant generally oversees the activities of the 
remediation contractor. The remediation contractor, in turn, monitors 
the activities of the subcontractors who perform work during the 
remediation phase. The Company's personnel, the Company's 
environmental engineering consultant and the remediation contractor 
also interact with agency personnel assigned to oversee on-site 
remediation activities. 



The Peoples Gas Light and Coke Company 

RESPONSE TO DATA REQUEST: SDR 1.004 
DOCKET NO. 03-0162 

RESPONSIBLE WITNESS: MATUSZAK 

In certain instances involving parcels which the Company no longer 
owns, the Company arranges to have the property owner's consultant 
prefon the on-site work. In such instances, some of the activities 
described above may be performed by the owner's consultant. The 
Company effectively monitors the performance of the investigation and 
remediation activities through review of reports and other 
documentation, discussions with the owner's consultant and site 
observation, as appropriate and as permitted by the site owner. 



The Peoples Gas Light and Coke Company 

RESPONSE TO DATA REQUEST: SDR 1.005 
DOCKET NO. 03-0162 

RESPONSIBLE WITNESS: MATUSZAK 

5 .  REQUEST : 

This request pertains to the Company's forecasting of MGP environmental 
cleanup costs for the reconciliation period. 

a. Explain the forecasting methods used by the Company to determine 
MGP environmental cleanup costs for  the reconciliation period. 

b. Describe how the forecasted cost amounts were determined. 

c. Include explanations for each instance where the actual costs, by 
site or account code, deviated from the forecast costs by 10% or 
more. 

d. Explain how these cost forecasts were used by the Company for the 
reconciliation period. 

RESPONSE : 

a.-d. Unlike some other gas utilities, the Company's "MGP 
environmental cleanup costs for the reconciliation period" recovered 
from customers through Rider 11 are not determined based on forecasts, 
but on actual incurred incremental costs for environmental activities. 



The Peoples Gas Light and Coke Company 

RESPONSE TO DATA REQUEST: SDR 1.006 
DOCKET NO. 03-0162 

RESPONSIBLE WITNESS: MATUSZAK 

6. REQUEST : 

Provide a copy of all written procedures for MGP environmental cleanup 
purchasing and contracting that were in effect during the 
reconciliation period or that were in effect when past MGP 
environmental cleanup purchases and contracts were made that extended 
into the reconciliation period. 

RESPONSE : 

The Company's written procedures for the procurement of all goods and 
services, including the goods and services that are necessary to 
conduct MGP related environmental activities, that were in effect 
during the reconciliation period, are attached hereto. General Order 
No. 10, issued May 1, 1999, is entitled "Competitive Bid Policy", and 
states the Company's general policies regarding the acquisition of 
goods and services. The Company's General Order No. 12, issued August 
13, 1998, is entitled "Approval of Disbursement Documents". The 
Company's Routine 101, issued by the Company's Procurement Department, 
represents a general overview of the process that is involved in the 
purchase and payment for materials and services. 

General Order No. 10 states the Company's general policy of utilizing 
competitive bidding for the procurement of goods and services. Where 
appropriate, the Company utilizes the competitive bidding procedures 
described in General Order No. 10 to engage vendors of MGP related 
goods and services. General Order No. 10 also recognizes that there 
are circumstances where departures from competitive bidding are 
appropriate. General Order 10 recognizes the fact that services of a 
highly specialized, professional, or highly technical nature may be 
required by the Company, and that the utilization of the formal 
competitive bidding process is not always practical and appropriate for 
the procurement of such goods and services. 

The circumstances which call for departure from the competitive bidding 
process are especially relevant when the procurement of MGP 
environmental cleanup related goods and services is concerned. Because 
the problems associated with MGP environmental cleanup projects are 
complex, and because of the magnitude of the Company's potential 
exposure, it is necessary that the Company engage highly specialized 
and experienced environmental engineering consultants, law firms, 
insurance archaeologists, and other reliable vendors of goods and 
services. The uniqueness of the problems associated with MGP 
environmental cleanup projects, as well as the highly specialized 
nature of the goods and services that are required to successfully 
complete these projects, sometimes render compet,itive bidding 



The Peoples Gas Light and Coke Company 
DOCKET NO. 03-0162 

RESPONSE TO DATA REQUEST: SDR 1.006 

RESPONSIBLE WITNESS : MATUSZAK 

inappropriate. 

There are many uncertainties that are associated with MGP remediation 
projects. The nature, scope and magnitude of a remediation project are 
rarely known prior to the commencement of the investigation of the 
site. As a result of these uncertainties, the Company's potential 
needs for a given project can usually only be expressed in very broad 
terms. As such, it is virtually impossible for the Company to draft 
detailed requests for proposals that accurately specify all of the 
goods and services that it will require to complete a remediation 
project. Because the Company can only describe an upcoming remediation 
project in very broad terms, it is very difficult for a vendor to 
submit a detailed, formal bid in response to the Company's request for 
proposal. Consequently, formal competitive bids are not always helpful. 
to the Company in the selection of many of the vendors of the goods and 
services that are required for MGP remediation projects. 

In addition, the qualifications of the vendors that are sought by the 
Company for its MGP remediation projects, as well as the quality of the 
specialized and technical services that they provide, are not easily 
quantifiable. These services include the provision of sound and 
reliable advice and judgment, upon which the Company relies heavily. 
The ability of vendors to provide these valued services cannot always 
be determined by the Company through a competitive bidding process. 
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Response to SDR 1.006 Peoples Energy 

May 1. 1999 

Office of the President 

SUPERSEDING OaD5R 

l a s s i f i c a  t i o n :  IORDER I DATE 

DATED 

General 

ub j ect : 

Competitive Bid Policy 10 I October 1,1996 

I 
To Officers and Department Heads. and 

Other Supervisory Personnel: 

The Manager of Purchasing, or the Manager's designated representative, has the authority 
and the responsibility for procurement of all materials, equipment. supplles and services (except 
Gas Supply reiatedacquisitions) necessary to maintain the Company as a vigorous, growing, and 
profitable business enterprise. The acquisition of all materials. equipment and serflces. including but 
not limited to management consultants, computer services and equipment, construction projects, 
rentals and disposal of salvage or uxap materials and similar items shall be on the basis of Most 
Favorable Cost to the Company. The "Most Fav,orable Cosr is determined . ,, ./,. _-,. hy considering .,.. and ,.. ii. I 

doart&hig, ifnec&saiy. all relevant factors kduding but not limited to: 1) dred &&ges for the 
service or supply: 2) transportation; 3) inventory costs: 4) handling, particularly the cost of Company 
labor: 5) quality of the vendofs product or senrice; and 6) efficiency of the vendor and itsimpact on 
the Company. 

Except as specifically set forth herein, competitive bidding, proposals or negotiations shall 
be udliied. In order to determine the Most Favorable Costs, either proposals or competitive bids 
must be obtained. Requests for Proposals (RFP) should be made in those cases where there are 
alternative sdutions. 

Minority and Women Business Entamrises ( M E )  

In view of the significant portion of the Company's customers who are women andlor 
members of minMty groups, the Company has an obligation to ensure MWBE vendors are afforded 
opportunities to do business with the Company. Peoples Energy is firmly Committed to providing 
economic opportunities for minority and women owned businesses. A minority owned business is a 
firm that is at least 51 percent owned, operated and controlled by persons belonging to at least one 
of the following ethnic groups: African American, Asian American, Asian-indan American. Hispanic 
American and Native American. Women owned businesses are defined as those firms that are at 
least 51 % owned. operated and controlled by one or more women. In order to actively assist with 
the business development of W E E .  it will be necessary from time to time to place orders without 
competitive bidding. In other cases, when competitive bidding has been obtained and an MWBE is a 
dose second. the Manager of Purchasing may award the bid to the MWBE. Orders proposed to be 
placed where there is an exception to competitive bidding shall be approved, by the Manager of 
Purchasing after determining that the price proposed by the supplier is reasonable. The approved 
request shall be documented and retained by Purchasing. This non-competitiue bidding practice Will 
be available to a vendor only for such period as the vendor is deemed by the Manager of 
Purchasing to be in the process of business development so as to effectively obtain business 
utilizing competitive bidding. 



Femes Eneruy 
Off~ce of the President 

:lassification: ORDER 

General 10 

kIPERSEDING ORDER 

iubject : 

competitive Bid Policy 10 

DATE 

May 1. 1999 

DATED 

October 1, 1996 

In certain circumstances. a Functional Area HeadlBusiness Unit Head (FAHIBUH) may 
determine that specific matenals services or outside "management services". defined s a servica of 
a specialized, professional, or highly technical nature, or one where an independent expert opinion 
is necessary or desirable, may be required. The responsibillty for vendor contact and negotiation 
which is normally conducted by Purchasing shall, in these cases, be conducted by an FAHlBUH or 
designated representative in conjunction wlth Purchasing. While commitments related to such cases 
can be authorized by an FAWBUH wlthout competitive biddlng. they should be competitively 
acquired through Purchasing whenever ppctical utilizing an RFP. The FAHBUH requiring such 
materials, services or management s&fies will be responsible for approving any necessary - 
contracts or agreements. The original executed copy of such contract or agreement shall be 
retained in Purchasing. 

Purchase Requisition 

Purchase requisitions for all items must be approved in accordance with General Order 12 - 
Approval of Disbursement Documents and procured according to the guidelines established by this 
Order. Capital Budget items must also be approved in accordance with the capital budget process 
before orders can be placed. 

Estimated Bid Amount Type of Bid Required 

$ 0-$ 9,999 
$ 10,000 - $ 19,999 
$ 20,000 - $99,999 
$ 100,OW and Above 

One Phone 
Three Phone 
Three Written 
Three Sealed 

Purchasing shall retain all contracts in accordance with the applicable record retention 
schedules. 

If a requisition is received for an item estimated at less than $100,000 after receiving or 
opening the first bid, the Manger, Auditing is to be notified and the applicable procedures for sealed 
bids are to be followed. 

If a requisition is received for an item estimated at less than $100,000 and an Identical item 
has been competitively bid during Vle past one-hundred eighty (180) days and if market conditions 
have not changed, the bid can be awarded to the previous low bidder. 



:lassification: 

General 

i I 

SUPERSEDING ORDER DATED 

ORDER DATE 

10 May 1,1999 

iub j ect : 

Competitive Bid Policy 10 October 1, 1996 

Page 3 

Multiple Sources of Supply 

Whenever practicable, except where a supplier alliance (an agreement negotiated between 
the Company and supplier that is entered into for the sharing of information to a greater extent than 
is typical in competitive bidding) have been established, the Company will attempt to insure that 
multiple sources of supply are maintained. 

When an item to be bid is covered by an approved Company standard that was established 
by the Supplies Standardization Committee in accordance with Executive Order 11 - Directors, 
Officers and Committees (Company Standard), only those manufacturer's products listed on the 
standard can be sdiuted and obtained (except in those cases where alternative products are being 
acquired for evaluation). 

For those items not covered by a Company Standard. where three or more bids are 
requested and only one bid is received and all reasonable efforts to secure additional bids have 
been unsuccessful or if time constraints do not permit the solicitation of additional bids, approval 
shall be obtained from the Manager of Purchasing prior to the order being placed. 

Dealing With Vendors 

quotations received must be considered confidential and in no case divulged to a vendoh 
competition. Confidential quotations are those prepared on an individual basis for the Company. 
Published price lists are not considered in this confidential category. 

Vendor sales penonnei should interviewed as soon as practical and have a fair hearing. All 

Where competitive bidding is used, bids from reputable suppliers are not to be used to 
negotiate a reduction in prices from existing suppliers. Qualied vendors who submit a low bd that 
results in the Most Favorable Cost and who can satisfactorily perform must be awarded the 
purchases, subject only to those cases where muftipie supply sources and MWE vendor goals 
would be jeopardized. Whenever possible the low bidder shail receive the job. 

Fairness and. except where a supplier alliance has been established, the desire to keep multiple 
sources of supply available, are two guidelines that should be followed. 

In all cases, bids should be awarded on a basis that is in the best interest of the Company. 

Bids for multiple items can be split between two or more vendors in order to obtain a lower 
Most Favorable Cost. Support documentation shall be approved by the Manager of Purchasing and 
retained by Purchasing. 



. Peoples Energy 
Office of the President 

Xasslfrcat ion:  

General 

iubject : 

Competitive Bid Policy 

ORDER DATE 

10 May 1,1999 

SUPERSEDING ORDER DATED 

10 October 1,1996 

Page 4 

Purchasing shall continue to maintain a list of approved vendors based on acceptable 
financial and service capabilities. New vendors should be added to such list whenever appropnate. 

No purchases are to be made solely on the basis that a prospective supplier is also a 
customer of the Company. 

Access By Auditing 

The Manager of Auditing or a designated representative will have access to ail sealed bid 
opening times through the Purchasing, Inventory and Payable System (PIPS). Members of the 
internal Auditing Department havethe authority to attend theDpenirrg, and to open and record any 
sealed bd. 

ci. m. P& 
President 
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P-M emv Comoratipn 

OFEIOE OF M F  P .RESIDFIJI 

Also applicaMe fo PGL, 
NSG, PO€. PNGV, PER, 
and PEV Corpomtions 

; .arsification: mTE 

General 12 A W s t  13,1998 

'swERSEDWG ORDER W E D  

Ibjtct: 

Approval of Disbumment Documents 12 Mmh 23, I998 

(a) a reimbwsemenfto anemployee of morethan $l,oOO: 

(b) a cash adiance to an employee @nduding officers) of more than $500 ( a h  
requlres appcoval by the President): and 

(c) any other.disbumr!mt to a single payee ofmore than$5O;D00. 

However, except for cash advances of $500 or less to an Ofthr, ViiIich may be 
approve&by that Same officer,'individ.uals may not approve reimbunem€irM Otd.5bupments to 
themselves. 

The Managers of Community Affairs are authorized to approve payments of Corporate 
membershipscovered unde.r the approved Corporate Membership ProQiafi. 

Th; Special Claim, Claim, Senior Claim lnrrestigators of POL, the ManAger of NSG's 
Human Resources and Claim Department, and NSG employees in the Huitian R & b U W  
Representative job family (in the absence of \he Manager of NSG's Human Resources and Claim 
Department) a n  authorized to issue drafts of'$5,&0 or less in settlement of claims. In addition, a 
payment request can be approved by v l e * S u p e i  or the Manager of PGL's Risk Management 

('.' 
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Routine 101 - Purchasing Materials and Services 

INTRODUCTION 

This routine represents an overview of the process involved in the purchase and 
payment of materials and services. Additional documentation is available from the 
Purchasing and Stores and General Accounting Departments, in addition to the other 
departments referenced in this document. General Order 10 "Competitive Bid Policy" and 
General Order 12 "Approval of Disbursement Documents" are also valuable references. 
Related on-line documentation is available within the Purchasing, Inventory and Payables 
System ("PIPS"). 

PIPS ACCESS 

Unless an employee has a 'CESN' sign-on to access PIPS, a request must be 
submitted to I .  S. Technical Services (TS). When processing is complete, TS notifies the 
Security Administrator in the Purchasing and Stores Department (Purchasing) or General 
Accounting who then assigns the appropriate level of security for the userid. 

PURCHASING 

TYPES OF REQUESTS 

PURCHASE REQUISITIONS 

The purchase of any material or service begins with the completion of a Purchase 
Requisition in the PIPS system by the requesting department. After a Requisition Master is 
completed, a Requisition Detail must be completed for each item being ordered. If it is 
necessary to bypass competitive bidding (see General Order IO), a Bid Waiver must also be 
completed. If the request is for managemenffconsulting services, a Request for Proposal 
(RFP) must also be completed-{see General Order IO). Approved copies of the Requisition 
Master, Requisition Detail, and if necessary, any Bid Waiver, Contract, and RFP are 
forwarded to Purchasing. General Order 12 details the appropriate levels of approval 
required. If  the commitment involves capital expenditures, additional approval is needed 
from the Budget and Control Department. If the commitment is a contract, additional review 
and/or preparation may be needed from the Office of General Counsel. 
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Routirte 101 - Purchasing Materials and Services 

SPECIALTY ITEMS 

Order 12: 

SPECIALTY ITEM 
Computer hardware and 
software, copier and fax 
equipment (excluding 
paper and toner) 
Ofice remodeling, office 
furniture, and 
miscellaneous business 
equipment 
Books, magazines and 
other publications 
Security items and 
services 

* Office supplies 

For the purchase of certain specialty items, the following departments must be 
contacted to order such items. Requests must be approved in accordance with General 

Audio visual equipment 
Postage 

Telephone Equipment 

DEPARTMENT 
I. S. Planning and 
Administrative Services 

Office Services 

Employee Relations - 
Library 
Safety and Security 

Purchasing and Stores - 
Stationary Section 
Public Relations 
Customer Relations - 
Customer Receipts Section 
IS. Technical Services 

FORM NEEDED 
Form 376 

Letter 

Letter 

Letter 

Form 521 

Letter 
Forms 671,671A 

Form 827 

CREDIT CARDS 

Company issued credit cards should only be used in accordance with Policies and 
Practices Affecting Employees Order 45 "Issuance of Company Credit Cards" and Routine 
6 "Company Issued Credit Cards". 

BID PROCESS 
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Routine I01 - Purchasing Materials and Services 

Upon receipt of a Requisition Master, Requisition Detail and any Bid Waiver, 
Purchasing reviews these documents for completeness and proper approvals. A buyer is 
assigned and selects potential vendors through an inquiry process. As part of this 
process, the buyer may combine requisitions, review historical bid and purchase 
information, and establish new vendors. The buyer evaluates the returned bids and awards 
the commitment to a vendor. Additional details on the bid process are available in General 
Order 10. 

PURCHASE ORDERS/CONTRACTS 

When a vendor has been selected, a purchase commitment is created by completing 
the Order Master and Order Detail screens. The purchase commitment can take the form of 
a Purchase Order or Contract, either of which can be for a one time commitment ("one 
shot"), or a blanket order which involves the receipt of the material or service over a period 
of time. Contracts are necessary for transactions greater than $1 00,000, all main jobs, and 
as deemed necessary by Purchasing or the requesting department. 
(approved by the Manager or Administrator of Purchasing), and approved Contracts are 
forwarded to the vendor. 

Purchase Orders 

If any service is to be performed on Company facilities, which includes work at 
Company locations and activities such as main jobs, the commitment also needs to be 
verified that the vendor has sufficient insurance coverage, for the work to be done. Risk 
Management maintains documentation relating to insurance requirements. Purchasing also 
has the authority to decide whether coverage is sufficient, based on guidelines established 
by Risk Management. If Purchasing's file indicates the vendor's insurance information has 
expired, the vendor will be contacted and an updated Certificate of Insurance will be 
requested. If the vendor's insurance coverage is inadequate, Purchasing may request a 
Waiver of insurance standards be considered by Risk Management. If the request is 
rejected, Purchasing will notify and advise the requesting department that written 
authorization to proceed must be obtained from the divisional Vice President. 

Ordering of material or service on a receipted type blanket order or contract is done 
through a shipment release entered into PIPS by the requesting department. A release 
number is generated in PIPS for control purposes. The shipment release is forwarded to the 
vendor by the requester. 

A confirming order is a commitment with a vendor recorded after the order has been 
given to the vendor. This should only be used in ememency situations. 
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Routine 101 - Purchasing Materials and Services 

A convenience order is a commitment with a vendor to purchase unspecified items 
over a period of time. An example would be an order with a hardware store. Rather than 
listing every possible item in its inventory, a general description with a dollar and time limit 
would be specified on the order. When issuing a shipment release, items are added at the 
order detail level as needed, and would be charged against the order limit amount. 

CHANGE ORDERS 

When it is necessary to make changes to contracts, purchase orders, or shipment 
releases, a change order is initiated in PIPS by the department who placed the original 
request. The Change Order Master and Detail are approved according to General Order 12 
for changes in dollars or quantities, and forwarded to Purchasing for further processing. 
Department head approval is needed to extend the date of an order. 

RECORDING RECEIPTS 

If an order has been established as a receipted type, whether it is a one-shot or a 
blanket transaction, when the material or service is received, the actual items delivered are 
verified with any delivery ticket, and appropriate information is entered to the RCPT screen 
in PIPS by an authorized employee in the area that established the purchase order. Any 
questions regarding discrepancies between orders and actual receipts should be directed to 
Purchasing. 

PAYABLES 

The General Accounting Department is responsible for processing the payment of 
invoices and payment requests. When a payment request or a vendor invoice related to an 
approval type purchase order (an order set up so an authorized signature on the invoice 
indicates approval to pay) is presented to General Accounting for payment, 
approvals in accordance with General Order 12 need to be obtained before the payment 
can be executed in PIPS. 

When processing invoices related to receipted type purchase orders, the receipt must 
be entered in PIPS by the appropriate department before payment can be made. After 
General Accounting has verified receipt, the payment can be executed and should be paid 
in order to take advantage of any favorable payment terms and the application of any 
outstanding credits. 
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Routine 707 - Purchasing Materials and Services 

When a prepayment is required, an approved Payment Request Form must be 
prepared and submitted to General Accounting. In these situations, care must be taken to 
avoid subsequent payment of the vendor generated invoice received, or a redundant 
submission of another payment request, after execution of the payment. An approved 
vendor's invoice detailing the goods or services received is preferred for payment. General 
Accounting discourages the use of payment requests whenever possible. 

Manual' which further documents the payable process. 
The General Accounting Department has a 'PIPS User's Guide and Instruction 

SUMMARY 
As previously mentioned, the scope of this routine covers the purchase and payment 

of materials and services. Additional documentation is available on-line in PIPS, in General 
Order 10 "Competitive Bid Policy", and General Order 12 "Approval of Disbursement 
Documents". 
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The Peoples Gas Light and Coke Company 

RESPONSE TO DATA REQUEST: SDR 1.007 
DOCKET NO. 03-0162 

RESPONSIBLE WITNESS: MATUSZAK 

7.REQUEST: 

Provide the date when the MGP environmental cleanup purchasing and 
contracting procedures were most recently changed, identify each 
procedure that was changed, and explain why each change was made. 

RESPONSE : 

General Orders No. 10 and 12, and Routine 101 were in effect during the 
current reconciliation period. Copies of versions of each General Order 
in effect during the reconciliation period, as well as Routine 101, are 
attached to the Company's response to SDR 1.006. The version of 
General Order No. 10 that was in effect, during the reconciliation 
period became effective on May 1, 1999. The version of General Order 
No. 12 in effect during the reconciliation period became effective 
August 13, 1998. Revisions were made to improve the Company's 
purchasing practices. 


